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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 ALGIER 02220 311424Z 
ACTION EB-08 

INFO OCT-01 EUR- 12 NEA-10 ISO-OO FEA-01 ERDA-05 AID-05 
CEA-01 CIAE-00 COME-OO DODE-OO FPC-01 H-01 INR-07 
INT-05 L-03 NSAE-00 NSC-05 OMB-01 PM-05 USIA-06 
OES-07 SP-02 SS-15 STR-04 TRSE-00 ACDA-07 /112W 

129983 312333Z/65 

R 3 1 1 357Z AUG 77 
FM AMEMBASSY ALGIERS 
TO SECSTATE WASHDC 71 19 
INFO AMEMBASSY BONN 
AMEMBASSY THE HAGUE 


LIMITED OFFICIAL USE ALGIERS 2220 

E. O. 11652: N/A 

TAGS: ENRG, AG, GW, NL, US 

SUB J : ALGERIAN GAS FOR HOLLAND AND GERMANY 
REFS: ALGIERS 1703, THE HAGUE 4370 

1 . ALGERIAN PRESS AUG 31 GIVES MAJOR FRONT PAGE COVERAGE TO APPROVAL 
"BY ALL APPROPRIATE AUTHORITIES EXCEPT THE NETHERLANDS" OF SALE 
(REPORTED ALGIERS REFTEL) OF EIGHT BILLION CUBIC METERS PER YEAR 
ALGERIAN GAS TO GASUNIE OF HOLLAND AND RUHRGAS AND SALZGITTER OF 
GERMANY. THIS IS, OF COURSE, TYPICALLY ALGERIAN WAY OF REPORTING 
THAT GERMANY HAS APPROVED CONTRACT. 

2. ARTICLE CONFIRMS IN FINAL PARAGRAPH OUR ASSUMPTION (AND THAT OF OUR 

GERMAN AND DUTCH COLLEAGUES) THAT COLLAPSE OF US EASCOGAS CONTRACT 
FULFILLS CONDITION THAT GASI INTF./RI 1HRGAS/S AT .ZGITTFR CONTRACT EFFEC- 
TIVE ONLY IF GAS PREVIOUSLY CONTRACTED TO US FIRMS BECOMES AVAIL- 
ABLE THROUGH LACK OF TIMELY FPC APPROVAL OR IF NEW ALGERIAN GAS 
FOUND. 

LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 
PAGE 02 ALGIER 02220 311424Z 

3. DUTCH CHARGE CONFIRMS THAT, TO BEST OF HIS KNOWLEDGE, CONTACT 

NOT YET APPROVED BY HIS GOVERNMENT. HE SAYS HE HAS BEEN ASSURED THERE 
EVERY LIKELIHOOD CONTRACT WILL BE APPROVED PRIOR TO OCT 31. HE 
EXPRESSED LITTLE CONCERN OVER PUBLIC REACTION TO RELATIVELY HIGH 
PRICE (SEE THE HAGUE REFTEL), SINCE GASUNIE CONTRACT IS FOR GAS 
DELIVERIES BEGINNING FIVE YEARS HENCE AND CONTINUING FOR TWENTY 
YEARS. THUS COMPARISON WITH CURRENT MARKET NOT REALLY VALID.HAYNES 
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